E-mail from Vanessa Downey-Little, Director, Human Resources & Civil Service

Mayor and Council Members: 
As you know the City of Austin offers a choice of two medical insurance plans: UnitedHealthcare (PPO) and Amil ( HMO). Amil HMO (Amil) informed the City on Wednesday, March 2, 2005, that the medical coverage they contractually provide will end on March 31, 2005. Amil is leaving the Texas health insurance/HMO market. About 30% (2,826) of the City employees and 50% (1306) of the City retirees have Amil as their primary healthcare provider. 
To help us continue services this year, Amil has entered into an agreement with Blue Cross and Blue Shield of Texas (BCBSTX) to assume contract liabilities under their agreement with the City for health care services beginning April 1, 2005. The City will be working with BCBSTX to ensure continuity of service with little or no changes to coverage, premiums or health care providers. A BCBSTX provider directory is available for viewing online at www.bebstx.com.
It is our understanding that Amil will issue an official press release announcing the change on Friday, March 4, 2005. However, I was contacted by the Statesman today.  Today, we are sending an email to employees notifying them of the change. Additional communications will be sent next week to employees and retirees regarding the specifics of the change. 
